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President Hu Visits Bombardier Aircraft
Manufacturing Facility
R ES MR KHLEhE

President Hu Jintao visited the Bombardier Aircraft Manufacturing Facility in
Toronto, Canada on June 26, 2010.

Accompanied by Peter Van Loan, Minister of International Trade of Canada,
and Dalton McGuinty, Premier of the Canadian Province of Ontario, President Hu
arrived before noon by car at the Bombardier facility located at the north of Toronto,
and received a heart warming welcome from Laurent Beaudoin, President & CEO
of Bombardier Inc., and others.

President Hu listened to the introductions made by a representative of
Bombardier on its general scope and cooperation status with China, and watched
a video. He also viewed the exhibits of Q400 passenger aircraft, and boarded the
Q400 NextGen turboprop airliner and a Global Express XRS business jet.

Laurent Beaudoin, President & CEO of Bombardier Inc. said that President
Hu's visit had an important meaning, and he sincerely looked forward to promoting
with China the mutual trust, mutual benefit win-win cooperating relationship to
enhance the healthy enduring development relationship between China and
Canada.
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Modernized Establishment of Military Transportation
Promoted by Civil Aviation Made New Steps
AN ZE I IRBHF %

"Intensify civil-military harmony, speed up promoting modernized establishment
of military transportation" work conference was held in Beijing on June 21, 2010.
Representatives from civil aviation systems were invited to attend. In the morning,
attendees listened to the working reports delivered by Qin Yinhe, Vice-Minister
of General Logistics Department, and Zhao Zhanping, Minister of Transportation
Department of Military & Director of Traffic Combat Readiness Office about intensified
civil-military harmony that was mentioned in the report, the Central Governmnet has
suggested in putting social-economic development with national defense and military
construction closely united, so that economic planning was adjusted to incorporate
perfectly with national defense planning; such strategic plan deeply moved the
majority of attendees. On methods to raise the modernization level of military aviation
transportation, representatives from civil aviation systems felt greatly encouraged
as the report stated that civil aviation development has to incorporate into relative
development strategies of national and local governments, both long-term and annual
plannings, to establish a working format as the same step planning, unity construction
and compromise development.

Wang Ronghua, Director General of Department of Air Transportation of CAAC,
made a speech saying that civil aviation industry development was superbly fast
as it went with the current of social-economic development of China. The actual
transporting power has strengthen, the transport volume has gotten bigger, but the
problems that civil aviation development faces are getting more also, namely 80%
of China aviation transporting tasks can only be completed within a limited 20%
aero-space. Low aero-space under strict control, general aviation development is
limited, and at remoted border areas and under-developed transportation areas, the
emergency response is still weak due to the lack of infrastructures. These problems
not only become the bottlenecks of limiting civil aviation development, it also directly
affects the civil-military harmony and military air transportation modernization.

On issue of sharing the air-spatial resources, Wang Ronghua believed in ordinary
days, we should insist to abide mainly to economic establishment of the nation, but to
meet the demands necessary for warfare at war time. Being the important component
of our nation's military transportation system, civil aviation should also utilize the
resources of the nation's transportation fully to put sharing resources a reality and
to make certain that civil aviation "serves ordinarily, responses to emergencies at
needy times and goes to fight at war times", that is to serve its special functions to the
greatest extend.

Wang Ronghua suggested that the military could consider in strengthening the
pre-condition resources establishment. He also suggested to incorporate the layout
planning of all civil aviation airports into the developmental planning of our nation's
combined transportation industry, to set up civilian-military cooperation mechanism
on airport construction and operation protection so that civil aviation could be fully
functional in military transportation system.
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Tangshan Sannuhe Airport Will Receive Hainan
Airlines Premier Flight
BL=2 A zmEinEin

On July 17, 2010, Hainan Airlines would open the Guangzhou-Tangshan
flight route. This is the first regular flight route of Tangshan Sannuhe Airport, a
subsidiary of Hainan Airlines Airport Group Ltd.

Sannuhe Airport is located at Tangshan City of Hebei Province, 15
kilometers away from Tangshan Fengrun District, and was originally a military
airport. It was approved to become Tangshan Civil-military Airport (Tangshan
Airport) at the end of 2008 when the expansion construction took place. In April
2009, Tangshan City and Hainan Airlines Group signed a Strategic Cooperation
Framework Agreement stating that both parties would follow the low capital
operation mode with the established operation of the civilian part of Tangshan
Civil-military Airport. Since then, Tangshan Airport was under the control of
Hainan Airlines Airport Group Ltd. In May 2009, Tangshan Airport connection
line completed for regular traffic, and Tangshan Western Outer-ring Highway
Tangshan Airport Exit opened. In June, CAAC approved the civilian part of
Tangshan Airport to name as Tangshan/Sannuhe Airport. It is a Level 4C
civil aviation airport, which can accommodate the take-off/landing of regional
aircrafts including B737 and A320.

6 | China Civil Aviation Report

2010F7R17H, BEM=RBAERLAS (X
TER EEMET ) BB M=F L.
XREMNZEEETHEL =275 EMRT
B E K ERMLE.

=AM T HEEELT. EELUFE
XEZEHIOAR, RAFMNG. 20085FXK,
SMERABEUEREGANS (MTER "El
Mip" ) . FKEY E. 2009F48, BUTS
BIREAZET KBRS EERDIL. NTEER
REAZTRY, #EAEULNZEREAERA
MoMBRIZE. Blt., BUNBHANERIS
KHARET. 200958, FLYHERLRTE
¥, BUESINASEABELNHEAFE, 6
A, PERMAHMEELUNZRBMIHEIRA
EW=ZAAE . RXERA TTANGSHAN/
SANNUHEAIRPORT ", 2 ERMACEI G, &
PEEIFEB 737, A320FT LA,

China’s Aircraft Leasing Market is Huge,
Leases Reach US $130 Billion in 2025

FETEEHZK 2025554

At the China Financial Leasing Summit held in Tianjin on May 5,
2010, Wang Changshun, Vice Minister of CAAC revealed that in 2025,
our nation’s civil aviation fleet would have 3000 aircraft, in which 60%
were leased, and it means our civil aviation leasing market amount would
attain more than US $130 billion. It also indicated that the future China
aviation transportation leasing had an extremely large market potential.
For people who worked or invested in the aircraft financial leasing
industry, this was no doubt the good news.

Our nation’s regular flight total ranked 37th internationally in 1978,
but maintained 2nd place for 5 consecutive years since 2005 till now that
China emerged as one of the worlds aviation giants. Up to the end of
2009, our civil aviation transportation capacity reached 1417 aircraft, in
which 276 were through financial leasing (loan & equipment leasing) and
255 were through equipment leasing (rental). Aircraft leasing became
one of the basic means of renewing and expanding its aircraft fleet for
airline companies of every country. According to statistics, more than two-
thirds of the aircraft used in global aviation transportation industry were
obtained through leasing.

From long time ago, since China lacked a professional aircraft
leasing company that had the abilities, China’s aircraft leasing market
was almost completely occupied by foreign organizations; CE, ARC,
ACG and other international big companies had totally divided the China
market so as to limit further developments of any relevant industry.

At the end of 2006, Bank of China announced the US $965 million
cash deal of buying 100% capital share of stocks issued of Singapore
Aircraft Leasing Enterprise (SALE), thus became China’s first national
commercial bank that involved in aircraft leasing industry. Up till the end of
March 2010, twelve financial leasing companies were in normal operation
with capitals reaching 186 billion Yuan, a 9.3 fold of growth compared
to 2007; the net profit was 2.5 billion Yuan, a 12.76 fold of increase
from 2007. In recent years, the financial leasing enterprise led by ICBC
(Industrial and Commercial Bank of China, Ltd.) Financial Leasing Co. Ltd
has grown very fast that it has become the most noticeable fresh-activists
in the aircraft financial leasing and aircraft leasing markets domestically

as well as internationally.
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Director of Air Navigation Bureau of ICAO
Invited to Visit Civil Aviation University of China

EfRRMMABRINTRBRKE R

Invited by Civil Aviation University of China, Nancy J. Graham, Director
of Air Navigation Bureau of ICAO and David Alan VanNess, Director of
Performance Based Navigation (PBN) Programme, Asia-Pacific Office of
ICAO, visited the university on June 25, 2010. Wu Tongshui, Principal of Civil
Aviation University of China and Bai Jie, Vice Secretary of the Communist
Party Committee, met with the visiting guests and discussed in depth the
most concerned cooperative agendas that interested both parties.

During the meeting, Principal Wu first welcomed Ms. Graham for the
visit and introduced to her the basic scope of the university. Wu expressed
that he hoped to be able to select and send a specialist or professor from
the university to work in the specialist group of ICAO. Graham pleasantly
accepted and thanked Wu. Wu and Graham also discussed application
and cooperation between the two sectors on communication, navigation
and surveillance, satellite communication for international communication
navigation club as well as China civil aviation.

After the meeting, Graham visited various laboratories of Aviation
Management College and Electronic and Communication College.

Civil Aviation University of China and ICAO have a good cooperation
basis. The university had hired Dr. Assad Kotaite, former President of the
Council of ICAOQ, as visiting professor in 2007. At early 2010 and the end
of May, Principal Wu and Pan Zhixiang, Secretary of the Communist Party
Commitee, had individually led a delegation to visit ICAO headquarter
in Montreal, Canada, to discuss and sign a cooperation overview on
international aviation operator certification registration project namely AOC.
The AOC project has proceed smoothly at present.

A RS
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Civil Aviation Transportation Accomplished a Large
Growth in 1st Half Year
Rinizi tFFLAIREIRIK

China civil aviation transportation had accomplished a large growth in the 1st

o R AL 2 = | SRR B,

half of the year. The total transportation turnaround, passenger throughput and #ZEHEHEEERE. RESHEN KR EE
cargo-mail volume were 25.38 billion ton-km, 126 million persons and 2.641 million — £43 34253 .8{ZM/AE  1.26{ZAF1264.175

tons respectively; a year-on-year increase of 31.7%, 17.6% and 38.6%.

Li Jiaxiang, Minister of CAAC, reported the transportation situation of the 1st

M, EILLIEK3T.796. 176957138 695,
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half year at the Mid-year Civil Aviation Work Conference held on July 13, 2010. At HERMET TS ERIRT LEEBHTTLE,

the same time where passenger and cargo transportation attained a double-digit ZEXIZHEALITFAULIIEKBENRN, B
growth, civil aviation safety had a positively stable development. The whole industry  fiReF#EEETFLARE., TVIIER ¢
had completed 2.438 million hours of flight, an increase of 15.7% from last year,  7243.8 5/ \ft, bt EERERIEKI5.79%, &

without flying or air defense incident.

Li Jiaxiang expressed that the construction of infrastructures was also carried

BRETH VTERN=HFER.
ER¥ERR, RMEBMRERRORTHE

out steadily. The whole industry had furnished a fixed capital investment of #, 2TV EHEEEZRENI70ZT, F
approximately 17 billion Yuan, a 19.7% increase than last year’s. Twenty five major  tbi€419.795, 2540E SR T A #HEIFF]
construction projects were progressing smoothly; moreover, Shanghai Hong Qiao LI H¥ iy B EFVHMEE R TE

Airport’s expansion and new Alikunsha Airport had completed for official operation.

fi.

Two Ningxia Regional Airports Construction
Completed and Operation Launched
T8 "t+—h" HAEMZ AR ks

June 26, 2010, Guyuan Airport kicked-off its operation successfully.
Zhongwei Airport was completed and opened for service on December 26,
2008, and the operation is normal at present. Till now, the two regional airports
planned for Ningxia Hui Autonomous Region have finished construction and put
into operation. An aviation transportation network is established with one major
airport (Yinchuan Hedong Airport), and two regional airports (Guyuan Airport
and Zhongwei Airport).

Guyuan Airport is 13 km away from Guyuan City with its construction
started in October, 2007 and completed in more than two years. The airport,
a more than 400 million Yuan total investment, is designed to satisfy the
demands of an annual passenger throughput of 120 thousands with a cargo-
mail volume of 530 tons in 2015. It is a Level 4C domestic regional airport with
a 2800 m runway that can accommodate Boeing 737 and Airbus A320 series
aircrafts. GuYuan Airport’s operation has an important strategic meaning on
aspects such as improving the transportation situations in poor areas of Ningxia
Guyuan, maintaining social stability and enhancing racial unity.

CAAC Ningxia Supervision Bureau will expand its supervising effort as to
conduct supervision and examination on various safe operation protections of
Guyuan Airport, and gives business guidance to ensure airport’s safe operation.
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By Stephen Barrett, Director of Clean Energy, Harris Miller Miller & Hanson Inc.
YE#: Wdess CUERE, HMMH A WG AR B i
FE: BREAME | Translated by: Vivian Chen

The characteristics of airports make them very good places to construct
solar electric generation facilities. They have flat, wide open spaces where
sunlight is not obstructed. They include electric consuming activities and
buildings, like terminals, that avoid the need for lengthy transmission
components. They also have building and ground surfaces that can be readily
prepared to host a solar electric generation facility. Notwithstanding these
characteristics, why would an airport have an interest in promoting solar
electricity development on its property?

Most importantly, airports should consider solar because it can be
profitable to do so. Advances in solar photovoltaic technology development
have maximized efficiency of electricity production from solar panels.
Increased manufacturing levels worldwide have led to a decrease in capital
costs of solar products. These two factors have made solar electricity
production more competitive with traditional electric generating sources, like
coal and oil fired plants. For airports, solar panels can be located on rooftops
or near runways that are not suitable for any other types of uses. These areas
are underutilized; placing solar panels on then increases their value.

Airports should also consider solar because it supports government
policies that encourage clean, locally produced energy. Governments

10 | China Civil Aviation Report
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worldwide have recognized the need to expand electricity generation
opportunities and tap into local renewable energy sources as a matter of
national self-interest. Doing so can help nations consolidate their fuel source
needs at home and avoid exposure to unpredictable fuel supplies and costs
from abroad. Clean energies like solar can also contribute to government-
mandated renewable energy production standards. Airports are a logical
location to invest in renewable energy development due to their suitable site
characteristics, long-term mission, and fixed location.

In the US, a number of large and medium sized airports have constructed
solar electric generation projects, including in San Francisco California, Denver
Colorado, and Albuguerque New Mexico. These airports have capitalized on
strong solar resources and a committed government interest in completing
solar construction. Solar projects at small General Aviation (GA) airports have
not occurred in the US to date due to the lack of onsite electricity demand and
insufficient public policy measures to support remote generation. However,
recent policy changes in some states enacted to encourage large grid-
connected solar projects will make GA airports ideal locations for future projects.
With their wide open spaces that have limited development potential due to
their proximity to aircraft, GA airports, from a simple physical perspective, are
highly suitable for the construction of large-scale solar.

Despite the successes identified above, airport managers in the US
have struggled to understand the solar electricity generation opportunity.
Airport personnel understand aviation; energy personnel understand solar.
Professional consultants and planners who have experience in both fields can
be very effective in bringing the two disciplines together. Most importantly,
the consultant can work in the airport’s best interest to provide it with an
independent analysis to determine if solar makes good business sense given
the particular location of the facility. The consultant can also manage the
project to ensure that it is designed and constructed properly.

As Airports look for ways to expand their profitability and compete more
effectively in a challenging worldwide air transportation market, solar electricity
generation can provide monetary value from otherwise underutilized property
while meeting important government policy objectives.

About the author: Mr. Stephen Barrett has 20 years of experience
environmental and regulatory consulting and project management. Most
recently, Mr. Barrett has been active in renewable and sustainable initiatives,
including in the siting, design and financial analyses of wind and solar projects,
sustainability planning, and the permitting of energy, infrastructure, and
real estate projects. Mr. Barrett is currently supporting the Federal Aviation
Administration (FAA) in the development of a guidance document for solar
projects at US airports.

About HMMH: Harris Miller Miller & Hanson Inc. (HMMH) was founded in
1981 to provide the highest quality noise consulting services to airports. Today,
HMMH is an international leader in environmental noise and vibration control,
air quality analysis, airport and airspace planning, and climate and energy
solutions. HMMH provides assistance to airports interested in solar photovoltaic
(PV) power generation.
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Ningxia Guyuan Airport Officially Opened
TBEFRE LT IZIETE

Approved by Northwest Civil Aviation Authority, Ningxia Guyuan Airport ZFEELRMEERMAE, 626 TEE
launched its operation on June 26, 2010. EARBUNBE/NEE

Guyuan City is located at the south of Ningxia Hui Nationality Autonomous WA TERKEAXBIHMNERT. RA
Region with a total population of 1.4552 million; of which 648 thousands, a 44.5%, [145.527, Bk AH64.875, (§44.59%, &
are Hui Nationalities that makes Guyuan a major living area of Hui in China. KEERFEREX

Ningxia Guyuan Airport is located at Gaopo Village, Zhonghe County, 8.5 TEERRAZUNBATFERRTRERMX

kilometers from Yuanzhou District, Guyuan. The construction started in October, 8 .5ARHFT % FiE+S, %W H 200741048
2007, and completed in a duration of more than 2 years. The airport is designed to  F I &%, FR2ELZHEERET. YiHiE
fulfill the demand of yearly passenger throughput of 120 thousand and cargo-mail it Z|2015EHEEREELE 127 AR, KR
turnover volume of 530 tons by year 2015. Aircraft models operated are Boeing &M E530MMANFEE, HIFHRITHIE HiKZ737
737 and Airbus 320 series, and the flight zone level is 4C with a 2800 meters long FIZZE320RF N T XHEH, K ITXEERH
runway. The project's total investment is more than 0.4 billion Yuan. The test flight 4CZ%, BE{2800%, WA 2K EAMZ LT,
on June 8, 2010 was a success. 20106 B 8H A INIK X,

ATC Weather Radar Information Integrated Display

Maiden Flight of Domestic Made Large Aircraft Will SystemLPassed\ TSchnoIogica\I I\Effect~ Ev:'aluation
Take Place in Changsha in 2014 MESREAERGAETRABIRHINRER

.sz_Ev*ﬂftt NI ”i_ﬁ_" 2014_{5'5){%%% June 13, 2010, Department of Personnel of CAAC organized a group 65138, RIIBABIEAERNR

of specialists to conduct a technological effect evaluation on “ATC weather Jt=ERBETHERMN ME. SKXFLE

radar information integrated display system”, researched and developed by EZAE=E%" HATRBEHRELE.

The Letter of Intended Cooperation of domestic made C919 large EfECOIORBMENME RERRGENNE. ®B Northeast Air Traffic Control Bureau, and acknowledged concurringly that  ZIARZ R SR Eﬁn%ﬂ?i‘iﬁk%ém
passenger aircraft’s landing gear and wheels, tires and braking system was MENERZZEEZQBEREKDES = the system passed CAAC’s scientific and technologic effects evaluation. ‘ME. SRBLAGEZEETRG X
signed in Changsha on July 11, 2010. Commercial Aircraft Corporation of ~ FEHZ{THEAMNA L, qﬂlilﬁﬁﬁﬁ_%m’ﬁﬁﬁf—fﬁﬁ The “System” changed the weather service mode during thunderstorms &7 MEFEWNHEASEZREER. B$9R
China, Ltd. signed the Letter of Intended Cooperation on landing gear with S5 TWEELE AT, EEMNFERAITES in the past; it would combine the aircrafts and the cumulonimbus echoes  ERH kTS AFR TN = BE AL E 5 ¥ 1T
AVIC Landing Gear Advanced Manufacturing Corp. and Liebherr Group; TEZEERZEERES. PER VASSHEE positioning signals displayed on different monitors to show on one system ®i&, ENETERE—NEETE
Commercial Aircraft Corp. of China, Ltd. had also signed with Hunan Boyun  Z#H#RIRBDERAS . KIPEMNBFEFRA interface in real time, clearly displayed the relative positions of aircraft W& B R T k{788 ERN = AL
New Materials Co. Ltd., Changsha Xinhang Wheel and Brake Co., Ltd. and 8. 2EERERAIVEENE . BIEEINERS and cumulonimbus, which provided a faster, more convenient, advanced B, A E&IRESW RS LM TN E &
Honeywell International the Letter of Intended Cooperation on wheels, tires  &{EE@$. supplementary method under the thundering, rainy conditions. During {E2#t T EEEMEHNBEH TR, |
and brakes. TANE, BEFEREKYL "C9197 iy "C” test operation, system operation was stable, displayed relative positions ZEf7HE, EXRETRE. BEx LTEE

As introduced, the domestic made large aircraft C919 had meanings ~ fX% "China” (), F—4 9" KF "Rt of aircraft and cumulonimbus echoes were objectively accurate, distance TR = @R AN B RV EH . MEEL
as C=China, 9=forever and 19=190 seats. The manufacturing site of C919's K" , 19" RREXHAIERI 190, Ef=CI19 detection function guaranteed the control supervision of aircraft's circling #ERIET EH AN K785 KEEEMN K
landing gear, wheels, tires, and brakes was located at Changsha Aviation ARZENIMBEELRGENNE. BREENERSE distance, and provided heavy rain echoes animation display function which 2. iRt T EWE Kz E B RINE. A

Industry Park of Wangcheng Economic Development District, a 1200 acres  HY4 =&, T EHELFHFEAXHKMRE T forecast the weather that could directly help on reasonably arranged the EHIRAMHARR. FETHMMTRETE
construction of 350 million Yuan total investment. Lately, the phase | facility [, &#h12005, IE 2#%35Zt, B, M flights. e E ==y
was completed, and would put into production at year end. B—HirBERI. tSEREEE™
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China Granted Approval
to Both Beech Baron G58 and Regal G36
LU EF B &GS 8 ERG3 63K EELSIAIUE

CAAC granted Validation of Type Certificate (VTC) for both Hawker Beechcraft
Corporation’s aircrafts, Beech Baron G58 and Regal G36 Piston Aircraft, symbolizing
that these two single and twin-engine piston aircrafts could enter the China market and
serve its clients.

In accordance with China Civil Aviation Regulation #34 and China-US
Bilateral Airworthiness Agreements, on May 2008, Hawker Beechcraft Corporation,
recommended by FAA, had applied for VTC of G36 and G58 aircraft. After 18 months
of inspection and verification, CAAC decided to grant Hawker Beechcraft Corporation
the VTC for G36 and G58 aircrafts.

At the award ceremony, Yin Shijun, Director General of CAAC-AAD had delivered the
VTC to Liu Zigiang, Sales Director of Hawker Beechcraft Corporation Northern Asia, whom
thanked its customers in China and the CAAC’s acceptance of the aircrafts.

As reported, there were 6 models of Hawker Beechcraft's aircraft that had
obtained VTC in China. At present, it has 12 commercial aircrafts that are registered in
China’s market, a 20% of the total business aircraft market in China.

Mr. Patrick Power, a representative for the FAA, also witnessed the moment and
said “this approval has witnessed yet another landmark of cooperation between China-
US aviation industry and FAA-CAAC, moved one step further in strengthening the
relationship of the FAA, CAAC and US aviation manufacturing business, and proved
from another view the development of general aviation in China. FAA greatly supports
China civil aviation to accomplish the goal of general aviation to develop continuously
in China through this type of aircraft validation, raising air-space capacities and usage
efficiency.”

Beechcraft series aircraft also included King Air, in which King Air 350 and B200
turboprop aircraft have been widely used for flight inspection, and C90GTi turboprop
aircraft is used for flight training.

14 | China Civil Aviation Report
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FEEAROBLR,

EEHRI A BREEFEERY,
Hep s EF350, B200;RE KA AEFE
ZRFATRE. =R EECIGCTIRE
YHLE R E AT T

70% of Flight Delays in Guangzhou Area was Due to
Air Traffic Control
It XA BERIRE TR R AT P E S

The flight regularity rate of Pearl River
Delta area was lower than the national
average for a long time. At the recently held
Pan-Pearl River Delta Airport Cooperation and
Development Forum, Zhang Jian, Director of
Air Traffic Control Bureau of the CAAC Central
and Southern Regional Administration, said
that as aviation industry entered a new speedy

developing period, the current air-space
capacities of the central and southern areas
were almost saturated and became a bottle-neck limiting the capacity of =AM EERKBRTELEFLHKE.
air traffic control system, thus difficult to fulfill the demand of flow growth ZEHBIENHNEZHR=ZANGEESERILEL, BiY
in the next ten years. BHMXEHRRBEERREKKERT, "HEMTWL
As understood, the Pearl River Delta region was the flight routes FA— NN ELXRBNE, TEHXITEN=EHEE
rendezvous point of Beijing-Guangdong and Shanghai-Guangdong; EZ#TIEM. BAHASHIBEFHRGTEN B
flights from Beijing and Shanghai to Guangzhou always experienced % , BIHERRIOEFERKNEE,
flow control affected by flight capacities. The flight regularity rate was BTH, HK=ABXER. FINBLER, ¥
77.8% for Guangzhou Airport in 2009; 32668 flights were delayed due to  fBSBEMNFE, T/ . FIMELERERERSF.
flow control, three times the delays compared to 2004. Because of the  20094E~ MHIFAMITIEE R H77.8%, AT HREEHS
constriction of aircraft flow, the flight regularity rate of Pearl River Delta  ZXZEIRAIAIE H32668FF . ARPEFEIRSE R 420044 /93
region was lower than the national average for a long time. In 2009, the &%, MAT YWIAEMNME, K=ZAHBRMPFEEERK
flow control carried out in Guangzhou area involving air-space was 71%  HET £ EFH/KFE, 2009 M X 5 & 2 = 5 7 F
MELBEARELREHT S RARERFENTX, AAXRKE
For this, Zhang Jian said, "air-space is the key element in applying ~ E#1TH R 8= H{X 420%.
flow control." At present, he said, central and southern region had Wit, RMFBEHXEZFTBEER/KKER
established 22 temporary flight routes, an air-spacing structure initially 7=, "=HEHAZREEHNAEESR, " ik, B
capable of flexible usage of air-space, but the closely related regulations,  #], FREHXERNIR T22&IERRL%, MFTEET =H
mechanisms and information systems were not yet perfected, so as to  RAFERHNTEHLEN, ESTEHREFEAHFEHEXHN
cause the relative deficiencies in air-space coordination and management Z. #HlAIMELERGEAES, SHSEHIMATIEIEE

NENTE, #AT=HREEAERE.

of the total, while 20% were due to weather conditions.

ability, limiting the effectiveness of flexible air-space usage.
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Li Jiaxiang Met with US Ambassador in China
2> NEEYNESE LN g

July 22, 2010, Li Jiaxiang, Minister of CAAC, met upon invitation with
Ambassador Jon Huntsman Jr., US Ambassador in China, and conducted
exchange on US-China civil aviation relationship and cooperation.

Li extended his welcome to the visiting Ambassador Huntsman Jr., and
emphasized China valued the Sino-US relationship very much. For many years,
China civil aviation had maintained a very good cooperating relationship with
various departments of the US government, including the FAA, US aircraft
manufacturers and equipment suppliers. Li pointed out specifically the progress
on aviation safety management that China civil aviation had accomplished at
recent years was largely benefited from the effective cooperation with US FAA. Li
pointed out during his summary introduction of the present developing situation
that China civil aviation, even with its great progress, was still a great distance
apart compared to US civil aviation industry, and needed to learn from US in
many aspects. He also explained simply the existing hardships and problems that
China civil aviation faced. Due to the limitation on aviation space resources, major
hub airports in Beijing, Shanghai and Guangzhou etc. had serious congestion

16 | China Civil Aviation Report
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problem; the demand for swift growth on domestic and foreign aviation industry
could not be fulfilled effectively. As conditions became better, Li believed,
some of the problems could be solved in the future. Aspects such as aircraft
manufacturing, aviation management equipment and personnel training
had a huge cooperating space for China and US. China civil aviation would
continue to apply the optimistic and open policies to strengthen the exchange-
communication and cooperation of China and foreign countries, including US,
in the civil aviation arena, and welcomed as well as supported foreign aviation
enterprises to operate and develop civil aviation business.

To facilitate the traveling of personnel between China and US, and
develop Sino-US aviation transportation relationship, Li hoped US would
improve the policies and agendas toward US Visa for Chinese, so as to provide
convenience for more China citizens touring US or doing business.

Ambassador Huntsman Jr. expressed that US-Sino relationship, he
strongly believed, was one of the most important One-on-One relation. About
US-Sino civil aviation relationship, he believed firstly the US-Sino civil aviation
had a boundless potential on cooperation because of the huge demand of
air transportation between US-China. Secondly, he congratulated China civil
aviation for its prominent raising of standards on security management and
service in recent years. Thirdly, China civil aviation and FAA as well as US
aviation industry had maintained an excellent cooperation for many years, yet
the future would be bright with commercial cooperation opportunities such as
the ARJ21 and C919 aircrafts. Lastly, he hoped both sides cooperated more
effectively, through equality to solve some existing problems on US-China
aviation transportation such as the differences on operation between Federal
Express and China Southern Airlines.

Li Jiangmin, Director and Han Jun, Deputy Director of the International
Department, and Shi Boli, Deputy Director of Transportation Department,
attended the meeting.
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Boeing Shanghai was Awarded
Repair-Maintenance Permit of EASA

\

LR EIRIIER)

July 15, 2010, Boeing Shanghai Aviation Services Co. Ltd.

MEREBUHEFAIE

FERMAR TERMFEFEEN £F B

announced that the company was granted the repair-maintenance permit @R TMHIRE. 7H15H, LEEIMSRELEEBIRE
by European Aviation Safety Authority (EASA). Being a global enterprise, HRAT (LBES) EHAEKRMIEZEF (EASA)
this awarded permit greatly raised Boeing Shanghai's developing MAMAEBIFTIE, EA—PEIRLN , X—FHAEBYF

potential and marked as an important landmark of its rapid development  TJ f3

in aviation maintenance market.

regular maintenance of Boeing's 737NG and 767-200/300 series

KERKBRS T LEREAMSEETHREHE
N BREBRSEMZSHETHPIRELRNEEE
As understood, EASA's repair-maintenance permit included the 2%,

BT M, EASAEZ I BIERET T —HRIIINGR

aircrafts as well as preservation of the flight routes. Boeing Shanghai %, j&&767—200/3008 k#1 A9 E 40 S TAT L 4R,
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held repair-maintenance permit granted by Airworthiness Authority
of China, USA, Europe, Korea, Thailand, Bengali and Bermuda.
Furthermore, the EASA permit allowed European customers to choose
a maintenance service company that was closely related to the aircraft
manufacturing company.

Boeing Shanghai was a joint venture enterprise setup by the
Boeing Company, Shanghai Airport Authority and Shanghai Airlines in
June, 2006. It provided high quality maintenance services including
alteration, regular and overall maintenance mainly for international,
regional and China domestic aviation companies.
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Students from Nine Asian and African Countries
Trained at Civil Aviation University of China
2nd Radar Management of Approaching Aircraft
Training Class for Developing Countries will be Held

\\ [ s wZA
e
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The 2nd Radar Management of Approaching Aircrafts training class, a
program of International Civil Aviation Organization (ICAO) for developing
countries was opened at Civil Aviation University of China (CAUC). Ten
students from nine Asian and African countries including Bangladesh,
Cambodia, Burma, Nepal, North Korea, Ethiopia, Tunisia, Mauritius, and
Zimbabwe attended the four-week air traffic management officer training.

During the training, students would learn radar theory, operation procedure
and technique, as well as management skills to get hold of basic knowledge,
commonly used deployment method and skill of radar management, and
through on-site internship to obtain the radar management license.

CAAC and ICAO signed the memorandum of understanding agreeing
on CAAC's relevant training organization to provide training for civil aviation
management officers of developing countries. According to the agreement,
CAAC and Department of Commerce initiated jointly, ICAO sent out the
enrollment information to developing countries of Asia, Africa and Latin
America, and then CAAC and ICAO would select trainees from over 30
countries.

On March 2009, CAUC had successfully held the 1st Radar Management
of Approaching Aircrafts Training for 12 Asian, African and Latin-American
developing countries. This was the 2nd training held jointly by ICAO and
China.
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This 2nd half year, CAAC would encourage domestic and foreign airline companies SETEE, RMBESER P I
to increase the international flights and flight routes of mid-western region, widen the — fi 23/ )30 3730 X 49 E BRAR 2 AR
approval of additional flights and chartered flights in mid-western regions for operating ¥, MEHRERIIERETATLEDH
domestic and foreign companies, and continued to optimize the flight route network of the — ZRHNFE. BHLAEH, FHHALETEFER
X AL M4,

Simultaneously, CAAC focused highly on speeding up the civil aviation industry Ei, BEENNRERTEMRA
development of Xinjiang and Tibet that would open up or increase 19 one-on-one Xinjiang  ERATE, KFFRESIEIN NI OB
supportive provinces/cities to Xinjiang flight routes, and schedule flights more frequently. B%& (TH) E#EML. B EFHENE
CAAC demanded relative organizations to do well the guaranteeing works on relevant HWfi¥. RMBERE XV MIEFHERX
information, fuel and aviation materials, to optimize a step further the living security of 8. B¥l. MMERETE, H#—F
TEBREBAREARESE

Chengdu-Lhasa Flight Route
Monitoring Project Lhasa Air
Control Automation System
Passed Factory Acceptance Test

- LB RREB- RIS M TR s S AR
- NS sEd T

western region.

personnel supporting Tibet and Xinjiang.

The Chengdu-Lhasa Flight Route Monitoring Project Lhasa Air Control RATZFIRGIH A - R & BN TE
Automation System manufactured by The Second Research Institute of CAAC had  fIE= & Bz1{L R G0k BIRF@IE T 38U,
recently passed the Factory Acceptance Test successfully. RMAREHKESESERNE RN EA

The Acceptance Test Group of CAAC Southwestern Regional Air Traffic Control X i #— R FEfi & SN TR FESE AL R
Bureau had conducted a seriously strict over-all functional test, performance tests, % # 477 = IAEN S EINEEM R . MAEN
free test and system stability test, and believed the system had fulfilled all the iX. BEMXFMESREMNRX. NN EFH
ETRPNEEEK.

NFERTHERNMIERE, RENL
coverage, and the implemented program management caused a huge limitation on X FIXBE, —ELHREFES, SB T
flight activities and flow rate. After the successful establishment of Chengdu-Lhasa SEIFIREZEIRARH . HME-REML L
flight route monitoring project, the Lhasa air control automation system, the present | TIEHFEZEEULEZEIZT B IS
situation of "no air control automation system" of Tibet High Altitude Region would FE¥ERAERESRBEX LTSS B REHNIT

Nanchang Deployed Aero-surveillance Solving
Radar Blind Area of Air-space in Yangtze River Delta
EENRITERER MRK=ATEHELEX

AHEERARMEERERND. B
control, solve effectively the conflict between air-space resource tension MBARTHABEXKEM=EZHHREL
and swift development of aviation transportation, with approval of National RBHFE K ZERAXZHERE B

Development and Reform Commission, the CAAC would build 4 air traffic fIEFREBEK=ZAHXELREE. &

demands of user-clients.

Due to Lhasa’s special geological environment, all flight routes had no radar
In order to raise fully the protection abilities of civil aviation air traffic

end, and would provide strong technical support for civil aviation air traffic control X, AAEEMX RIS ERERER HHEAR

protection of Tibet.

XH.

Western China’s Civil Aviation Development Enters
Speedy Phase

PEESEMATTAAENINE A R R

CAAC enhanced the strength of many policies to encourage the
development on Western civil aviation industry in the latter half of year.

Reporter learned on July 14 from CAAC that in order to enhance the
support of airport construction of the economic under-developed areas of
western China, relevant policies were in the revising process. As revealed,
policies were leaning mainly toward the medium-small, high-altitude, Tibetan
and heavy-disaster area airports.

Besides, CAAC requested to speed up 23 airport projects including the
phase Il reconstruction-expansion of Chongging Airport, reconstruction-
expansion of Kashi Airport’s terminal building, new Kunming Airport and
others to ensure all projects of the western region would be finished on-time.
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control radar as well as the related control supplementary facilities at
Nanchang, Nanjing, Lianyungang and Fuzhou of the Yangtze River Delta
region within the next two years.

The total investment of the Yangtze River Delta radar control project was
approximately RMB 171 million Yuan, and took 17 months to complete. Among
the four sites, Nanchang Radar Station, under the authority of ATMB Jiangxi
Branch of CAAC, had a budget of 30 million Yuan with one year completion
time.

The newly built Nanchang 2nd Radar Station was situated at Shengmi

Town, Xinjian County, and would be launched for service during the 1st six

months next year. The new radar station and the radar of Nanchang Changbei
International Airport became a complement and reservation to each other,
which benefited the future where radar management would be used to ensure
the safe, smooth arriving/departing flights of Nanchang Changbei Airport.

After the radar station went into service, it could provide radar signal links
for Nanchang’s high, medium, low altitude air traffic management zones, and
Shanghai Area Control Centre of CAAC. It also provided security for the civil
aviation radar management of the above areas, and could effectively solve
the blind areas of the Yangtze River Delta’s radar coverage, setting the safe
protecting foundation for implementing radar management of the Yangtze
River Delta area.
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Embraer China Aircraft Technical Services (ECA)

Officially Established

Bin ( FE ) CHRARIRSBRATIIEIURKIL

At the 10th anniversary of Embraer S.A.
entering China’s market, Embraer is opening its
first wholly owned subsidiary company in China
named Embraer China Aircraft Technical Services
(ECA) Co. Ltd. ECA is based in Beijing with an
estimated total investment of $18 million US.

In May 2000, Embraer S.A. had set up a representative office
in Beijing as its first step into China. The Beijing office is mainly
responsible for setting market strategies, providing client supports
and services, promoting products and building industrial cooperation
with pioneer enterprises of China aviation industry. Embraer S.A. and
Aviation Industry Corporation of China had opened jointly the Harbin
Embraer Aircraft Industry (HEAI) in Harbin, Northeast China, in 2003.
The joint venture company produced commercial jets for China aviation
industry and delivered its first aircraft in 2004.

Since the client list in China has increased steadily, Embraer
S.A. decided to open ECA to strengthen the support capacities for
current clients. The subsidiary’s overview services are aircraft technical
consultation, aircraft operation technical consultation, aviation supplies
management and aircraft spare parts sale etc.

Guan Dongyuan, President of Embraer China and Chief Executive
Officer of ECA said, “The establishment of ECA shows Embraer S.A.’s
long-term commitment and confidence towards the new growing China
aviation market. The continuous improvement on client supports is the
key for Embraer S.A.’s success in the China business market. Presently,
Embraer S.A. has received in China the confirmed purchase requests
of 105 aircrafts total, in which more than 70 aircrafts are serving in
China. The establishment of the new company definitely can satisfy the
demands of current as well as potential clients.”
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Linfen Airport Re-opening Reconstruction Project Receives
Approval from National Development and Reform Commission

LI

National Development and Reform Commission had approved officially the
implementation of the re-opening reconstruction project of Shanxi Linfen Airport.

The approval stated: implementing Linfen Airport’s reconstruction works is
beneficial in reasonably utilizing the existing airport resources, improving the layouts of
Shanxi Province’s civil aviation airports and combined traffic transportation system, and
enhancing regional economic development, mineral and tourist resources development.

The original Linfen Airport was approved to build in 1958, put into operation
officially on January 1, 1960, and subsequently opened flight routes from Linfen
to Taiyuan and Changzhi. Autumn, 1965, Linfen Airport closed its service due to
the nationwide economic downturn and high vacancy rate. Until the early 70’s,
Linfen Airport was used only for general aviation flights such as agricultural and
meteorological tasks.

As understood, after the reconstruction of Linfen Airport, the passenger throughput
volume of the re-opened airport would reach 430 thousand and cargo-mail volume of
1500 tons in 2020. The total investment of the project was RMB 446 million.

Linfen Airport is located at Qiaoli Town, Yaodu District of Linfen, a 15 kilometers
distance from Linfen City. There is Huohou First-class Highway on the west that links
to various cities and counties for convenient routes; and Linfen Airport is 199 km away
from Taiyuan Wusu Airport, 150 km from Yuncheng Guangong Airport, and 160 km
from Changzhi Airport.
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Air China Buys 20 Boeing 737-800
ERRTT 2058 Kl

Air China announced on June 26 that Air China and AIE( Air

TEEMSEAE, ASREMEDLQFR

China Import-Export Co. Ltd.)signed a Purchase Agreement with AT 5K ZASTEIT KA EHIL, @EZTA S
Boeing to buy 20 Boeing 737-800 airplanes. Being the daughter L2048 %737—800 k4], Hep, EMHEH O
company totally financed by Air China, AIE acted as the importer HRATIEIREEMNERTAS. BRRK

representative for this deal.
The base price total of Boeing aircraft purchased for this

S ARIE,
R ZHEE CHEARNIEFIT£95013.98

transaction is 1.398 billion US dollars. Since Air China and Boeing {Z%7T., AT PEEMS KT ATEITE RIS
have signed the credit memorandum, the actual purchasing price is &%, & IR Z KA B SEBR R K T 57k 89

lower than the previous mentioned base price.

KB ARMNE.
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MTU Maintenance Zhuhai No 3. Facility Holds Opening
Ceremony
INBEXRF=S] AT ERRA

July 15, 2010, MTU Maintenance Zhuhai
Co. Ltd. at Zhuhai Free Trade Zone held a
simple yet grant opening ceremony for its

newly constructed No. 3 Facility.

Being the first segment of phase Il of

a 60 million plus RMB investment project,

MTU Zhuhai No. 3 Facility has a 3680 square

meters construction area, which is mainly

used for expanding the storage space and

providing a more independent and comfortable

environment for clients’ on-site works. Besides,

on October 21, 2009, MTU Zhuhai and GE

signed a cooperation agreement to have 500

square meters of the No. 3 Facility set as GE’s

solely AOG aviation materials warehouse in

China, and it will become effective as No. 3

Facility is open for business. After that, GE

will store in the warehouse the first batch of assembly units of
CFM56, CF34-10A, GEnx engines in MTU Zhuhai's No. 3 Facility
where they will be managed continuously by MTU Zhuhai on a 24
hr/7 day basis. MTU Zhuhai hopes to gain cooperation with GE on
consignment of aviation materials so that it can control effectively
the maintenance period as well as the cost.

Simultaneously, the segment Il of MTU Zhuhai’s phase Il
expansion construction project, that is to expand the current
main maintenance facility eastward 5780 square meters, has
also finished its internal planning and environmental evaluation,
signed a design contract with Beijing Aviation Design Institute, and
currently at the documents reporting stage. Until the segment Il
project completes in 2012, the whole phase Il construction finish,
MTU Zhuhai’s production capacity will have a big increase to
better satisfy the demand of its business development from the
current annual maintenance of 200 aviation engines to about 300
annually.

MTU Zhuhai had repaired and maintained 154 aviation
engines in 2009 with the earnings of 2.42 billion Yuan. It has
received 78 engines for repair and maintenance during the first
half year, and the 2010 projected maintenance volume will be even

as last year's.
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